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MONACO HEDGE SELECTION
FUND UNDER MONACO LAW

Adjustment of the complete prospectus in Descrlptlon

accordance with the regulations of the Loi : : . « ”
1.339 as of September 7th, 2007 and of the Monaco Hedge Selection is a Fund of Alternative Investments funds (“Hedge Funds”)

Ordonnance Souveraine 1.285 of September established under the law of Monaco with the exclusive objective to invest in “Hedge

10th, 2007, approved as of July 21st 2009 || Funds”.
by the Commission de Contrdle des Activités

Financiéres Investment objective
The complete prospectus is available to
clients at any CMB branch Monaco Hedge Selection aims to give access to Alternative Investments as an asset
Type of fund: fund of funds of Alternative category, in order to enable a better diversification of assets within an investment
Investments (Hedge Funds) strategy, as the statistical decorrelation between alternative investments and directional
Reference currency: products, like stocks or bonds, enables to reduce the overall risk profile.

Euro The fund of fund aims at diversifying its investments at all time, on at least six different
Recommended investment horizon: alternative investment strategies and at least twenty different Hedge funds. It offers

minimum 5 years liquidity on a weekly basis.

Allotment of results: capitalized

Frequency of net asset value calculation: Management style

weekly, published on Friday

Pricing method: closing prices as of Tuesday The selection of the different Hedge funds is following the objective to provide the investor

prior to the publication day with diverse management styles, executed by experienced managers, selected on the

Minimum subscription amount: Lyxor platform of funds (the Lyxor platform is a group of Hedge funds subject to a
10 000 Euro thorough, regular and ongoing risk control by Lyxor Asset Management).

Conditions of subscription-redemption: PR . .
with CMB, in amounts for subscriptions, Monaco Hedge Selection is managed in partnership between Lyxor Asset Management SA,

in number of parts (up to 3 decimals) for Paris, who is fund manager delegate on behalf of Compagnie Monégasque de Gestion,
redemptions. Subscriptions-redemptions and Duemme Hedge SGR, Milan, chosen by Compagnie Monégasque de Gestion as
will be received until Friday 10.00 am of Trading advisor to Lyxor Asset Management.

week N on the basis of the NAV published Both companies are well-established firms in the European alternative investment fund of

on Friday of week N+1. Subscripted fund industry, respectively in France and in Italy.
amounts will be debited to the client’s

account with value date Friday of week N, Investment universe
redemptions will be credited with value

date Friday of week N+1.
Inception date: April 1st, 2005
Fund manager:

The investment universe of the fund is defined by the funds on the Lyxor platform. All
funds, which may be subject of an investment by Monaco Hedge Selection, offer weekly

Cle Monégasque de Gestion SAM liquidity.

13 bd Princesse Charlotte The strategies represented on the Lyxor platform and likely to be included into Monaco

Principality of Monaco Hedge Selection are mainly the following: Global Macro, Forex, Convertible Arbitrage, CTA,
Fund Manager by delegation: Event Driven, Long-Short Equity, Options Arbitrage, Distressed Securities, Emerging

Lyxor Asset Management Markets and Fixed Income Arbitrage.

17, cours Valmy
92800 Puteaux

Investment advisor (operational):
Duemme Hedge SGR
Via del Lauron°7

A short description of these strategies is provided in the complete prospectus of Monaco
Hedge Selection.

Special risk information

20121 Milan

Depository bank: Potential clients should be aware that the Monaco Hedge Selection fund is a “fonds
Ce Monégasque de Banque SAM d’investissement”. It is subjected to regulation as described in “Chapitre 1I” of the
23 avenue de la Costa “Ordonnance Souveraine” 1.285 of September 10th, 2007, and more particularly in
Principality of Monaco article 60 of the same “Ordonnace”. The fund runs its investing activities in conformance

Depository bank by delegation: with the regulations of articles 57 and 58 of the “Ordonnance Souveraine” 1.285 of
Société Générale SA Paris September 10th, 2007. The fund is a fund of alternative investment (hedge) multi-strategy
50, bd Haussmann funds. Consequently, it is open for subscription to all clients.

75431 Paris Cedex 09

Publication of Net Asset Value:
in the “Journal Officiel de Monaco” and
posted in the head office of CMB and its
branches.
The Net Asset Value of our funds is
published and updated on a regular basis
on our web page www.cmb.mc
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MONACO HEDGE SELECTION
Monthly report
Net Asset Value as of January 26th, 2010: 10,872.24 €
Monthly Performance: -0.2 %
Performance
Historic performance Trailing 12 months performance (basis 100)
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Past performance does not guarantee future performance. 2009 performance data is not audited.

Market strategy

The turnaround seen in equity markets this month, which were up for the year as late as 19 January, brought the main equities indices into negative
performance territory in this first month of the year. This movement was accompanied by a sharp rise in the volatility of equities, which resulted in a difficult
environment for all strategies based on this asset category. In parallel with this, credit spreads - which are the yield differential the market pays to justify
taking on issuer risk - widened, curbing the global trend that had existed since March 2009.

Market developments observed do not lead us to conclude that this trend will be reversed. However, the lack of movements and the increased volatility have
affected the performance of trend-following strategies, especially for CTA funds, as well as the performance of long/short funds which tend to perform better
when equities rise, and the performance of the convertibles arbitrage funds, which are particularly sensitive to credit developments. The performance of
Monaco Hedge Selection was consequently slightly down in this month, at -0.2%, as compared to the performance of the alternative multi-management
index, the Lyxor Hedge Fund Index, which was down by -0.35% in the period.

Main positions

Lazard Rathmore (CB & Volatility) 5.2% PSAM Europe (Event Driven & Risk Arb.)......cccccuvienne 5.1%
Canyon Value (Event Driven & Risk Arb.) .......cccveeriunnn 5.2% Paulson Advantage (Event Driven & Risk Arb.)......... 5.0%
Eva Pentangle (L/S Equity) 5.1% Armajaro Comm. (Global Macro).........ccusermserssarssanssens 5.0%
Distribution by strategy Fund exposure
CB & Volatility
Arbitrage Globil7lz;lacro
o o 100%

12% 100% -

CTAs 80% -

L/S Equity 12% 60% 1

33% ’
Fixed Income
Arbitrage 40% -
2%
20% -
Event Driven & 0%
Risk 0%
24% Cash & Other Allocated Assets
L)
.:.:’.':‘ c M B Compagnie Monégasque de Banque — 23 avenue de la Costa, 98000 Monaco, Principauté de Monaco
S 3

=
S
-

Tél: (+377) 93 15 77 77 — Internet : www.cmb.mc — E-mail : cmb@cmb.mc

-




